Investment Risk Pyramid

Art

Precious
Metals

HIGH RISK

HIGHER RETURNS
HIGHER RISKS

LOWER RETURNS
LOWER RISKS

Real Estate Investment
Growth Stocks
Growth Mutual Funds

MODERATE RISK

Conservative Equities: Utility Stocks
Balanced Mutual Funds
Corporate Bonds Municipal Bonds

LOW RISK

Certificates of Deposit Treasury Bills
Money Market Funds Savings Accounts

LOWEST RISK

LOW RISK, LOW REWARD

Adapted from State Farm’s Common Cent$ “Scaling the Wall of Investment Risk”
www.statefarm.com/learning/kid_stuff/commoncents/games_6-8.htm



